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SUBJECT: IMPORTANT NEW INVESTMENT EOR BERLIN 

1. NEW YEAR HAS OPENED ON AN OPTIMISTIC NOTE FOR BERLIN'S ECONOMY 
WITH ANNOUNCEMENT IN LAST WEEK OF AN IMPORTANT NEW INVESTMENT IN THE 
CITY BY BAYERISCHE MOTOREN WERKE (BWM). BMW WILL INVEST SOME 

DM 200 MILLION IN ITS BERLIN MOTORCYLCE FACTORY OVER THE NEXT 
TRHREE YEARS TO INCREASE CAPACTIY EROM 28,000 TO 60,000 UNITS PER 
YEAR AND TO RAISE EMPLOYMENT BY 1 100 TO 2700. PROJECT IS HAILED AS 
MOST IMPORTANT NEW INVESTMENT IN CITY IN RECENT YEARS AND AS FIRST 
BIG SUCCESS OE INTENSIFIED EFFORTS TO PROMOTE BERLIN AS A SITE 
FOR INDUSTRIAL INVESTMENT. BUSINESS AND SENAT LEASERS HOPE BMW'S 
DECISION WILL ACT AS A SIGNAL TO OTHER MAJOR FRG FIRMS. 

2. BMW ANNOUNCEMENT HAS OVERSHADOWED SIMULTANEOUS NEWS OF THREE 
LESS FAVORABLE DEVELOPMENTS EOR BERLIN ECONOMY. ONE IS SALE OE 
NATIONAL CASH REGISTER (NCR) INDUSTRIAL PLANT IN BERLIN TO 
AUERGESELLSCHAET, SUBSIDIARY OE MINE SAETEY APPLIANCES COMPANY 

OF PITTSBURGH. AUER WILL EXPAND ITS BERLIN ACTIVITIES IN NEW, 

MORE SPACIOUS FACILITIES, AND WILL RENT BACK TO NCR APPROXIMATELY 
25 PERCENT OF PLANT SPACE. WHILE NCR WILL CONTINUE ITS CURRENT 
REDUCED BERLIN ACTIVITIES IN THE RENTED SPACE, DEAL IMPLIES A 
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FURTHER LESSENING OF NCR'S BERLIN COMMITMENT ON A LONG-TERM 
BASIS, ALTHOUGH NEAR-TERM RESULT COULD BE NET INCREASE IN LOCAL 
EMPLOYMENT DUE TO AUER'S EXPANSION. 

3. SECOND DEVELOPMENT ATTRACTING NOTICE, ALTHOUGH OE APPARENTLY 
LITTLE SIGNIFICANCE TO ECONOMY, IS PAN AMERICAN DECISION TO 

OPEN IN FRANKFURT A BRANCH OFFICE OF ITS GERMAN HEADQUARTERS 
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LOCATED IN BERLIN. PAA NOTES THAT A PUBLIC RELATIONS SECTION WILL 
BE PLACED IN ERANKEURT AND THAT IT NEEDS OEEICE AT CENTER OE A 
GERMAN AVIATION BECAUSE OE PAA'S EXPANDED ROLE AS ONEY AMERICAN 
CARRIER NOW OPERATING IN GERMANY. COMPANY EMPHASIZES THAT MANAGER'S 
OEEICE AND HEADQUARTERS REMAIN AT BERLIN. 

4. FINALLY, CONSTRUCTION INDUSTRY IS CALLING ATTENTION TO ITS 
POOR PROSPECTS EOR 1977, NOTING THAT UNEMPLOYMENT IS CURRENTLY 

NEARLY 50 PERCENT HIGHER THAN A YEAR AGO. CAUSE IS EACK OE 
CONTRACTS RATHER THAN WEATHER. MAIN PROBLEM IS WITH HOUSING, 

WHERE ABOUT A THIRD OF PLANNED 1977 CONSTRUCTION WAS BROUGHT 
EORWARD INTO 1976 AS TEMPORARY STIMULATION MEASURE. INDUSTRY 
NOW CALLS EOR EURTHER COMPENSATION BY BRINGING CORRESPONDING 
AMOUNT OF 1978 PROGRAM FORWARD TO 1977, OR BY EXPANDING 1977 
PLAN BY 20 TO 30 PERCENT. DAVIS 
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